Grape Example

This example explains how an insurance premium and a claim payment due to insured perils are
calculated for a grape client growing French hybrid crop varieties.

Farm Details
« Average Insurable Yield (AlY): 65,000 kg
« Unit Price: $2.25 per kg
o Coverage Level: 90%
e Premium Rate (90% coverage): 17.55%
e Producers Own Calculated Ratio: 110%

A) Premium Calculation:
Step 1: Calculate the Average Insurable Yield (AlY)
55,000 kg projected yield for vineyard x producer’s own annual ratio of 110% = 65,000 AlY

Step 2: Calculate the Production Guarantee
65,000 kg AlY x 90% Coverage Level = 58,500 kg

Step 3: Calculate Dollar Coverage
54,450 kg x $2.25 unit price = $131,625

Step 4: Calculate Total Premium
$131,625x% 17.55% Premium Rate = $23,100.19

Step 5: Calculate the Producer Cost
The producer pays 40-55% with the Federal and Provincial Governments paying the remainder

$23,100.19 x 40%= $9,240.08

Total cost to the producer: $9,240.08



Production
Producer AlY (kg) Coverage Level Guarantee (kg)

A B | (AXB)
65,000 90% 58,500
Production Guarantee
(AXB) = (CxD) = (Ex40%) =F
58, 500 $2.25 $131,625 17. 55% $23,100. 19 $9,240.08

B) Claim Example:
This example shows how a claim is calculated if the producer has a yield deficit due to an insured peril and
meets claim requirements.

e Production Guarantee: 58,500 kg

« Harvested Yield: 44,450 kg

Step 1: Calculate Yield Deficit
54,450 kg Production Guarantee — 44,450 kg tonnes Harvested Yield= 14,050 kg Yield Deficit

Step 2: Calculate Claim Payment
14,050 kg x $2.25 Unit Price = $31,612.50

Total claim paid to the producer: $31,612.50

Production Guarantee Harvested Yield Yield Deficit
(kg) (kg) (kg) Total Claim Payment

(A-B) = (CxD)=
58,500 44,450 14,050 $2.25 $31,612.50



