
Forage Establishment Example 
This example explains how an insurance premium and a claim payment due to insured perils are 
calculated for a forage establishment client. 
 
Farm Details 

• Insured Crop: Grass–legume mixed forage 
• Area Insured: 30 acres 
• Unit Price (maximum): $400 per acre 
• Premium Rate: 9.8% 

 

A) Premium Calculation:  
Step 1: Calculate Dollar Coverage 

30 acres × $400 per acre = $12,000 
  
Step 2: Calculate Total Premium 

$12,000 × 9.8% Premium Rate= $1,176  
 
Step 3: Calculate the Producer Cost 
Producer pays approximately 40%, Federal government pays 36%, Provincial government pays 24% 

$1,176 × 40% = $470.40 
 
Total cost to the producer: $470.40 

Unit Price  
(per acre) Coverage Level Acres Insured Dollar Coverage 2026 Premium Rate Total Premium Producer Premium 

A B C (A x C) =D E (D x E) =F (F x 40%) = G 
$400 100% 30 $12,000 9.8% $1,176 $470.40 



 
B) Claim Examples: 
Example 1: Crop Abandoned or Destroyed 
Based on a loss of 9 acres of their grass legume mixed fields due to an insured peril and meets claim 
requirements (abandoned or destroyed): 

• Acres lost: 9 acres 
Calculate Claim Payment:  

9 acres × $400 per acre = $3,600 paid to the producer 
    

Insured Acres Acres Lost  
Unit Price 
(per acre) Total Claim Payment 

30 9 $400 $3,600 
 

Example 2: Crop Damaged but Not Abandoned or Destroyed 
Based on 9 acres of their grass legume mixed fields having a population that is greatly reduced due to an 
insured peril and meets claim requirements and is overseeded to improve crop (not abandoned or 
destroyed): 

• Acres affected: 9 acres 
• Payment rate: 50% of Unit Price 

Calculate Claim Payment 
 9 acres × ($400 × 50%) = $1,800 paid to the producer 

 
 

Insured Acres Acres Lost  
Unit Price @50% 

(per acre) Total Claim Payment 
30 9 $200 $1,800 


