
Acreage Loss Example 
This example explains how an insurance premium and a claim payment are calculated for a producer with 
10 acres of yellow onions who loses 2 acres due to insured perils. 
 
Farm Details 

• Area Insured: 10 acres  
• Unit Price: $7,150 per acre  
• Premium Rate: 8.95% 

 
A) Premium Calculation:  
Step 1: Calculate Dollar Coverage 

10 acres × $7,150 Unit Price = $71,500 
 
Step 2: Calculate Total Premium  

$71,500 × 8.95% Premium Rate = $6,399.25 
 
Step 3: Calculate the Producer Cost  
Producer pays approximately 40%, Federal government pays 36%, Provincial government pays 24% 

$6,399.25 × 40% = $2,559.70 
 
Enhanced Cost-Share (2025–2027) 
During 2025-2027 growing seasons the Province of Nova Scotia pays 50% of the producer’s share, reducing 
the producer cost to: 

$2,559.70 × 50% = $1,279.85 
Total cost to the producer with enhanced cost-share: $1,279.85 
 



Unit Price 
(per acre) 

Coverage 
Level 

Acres 
Insured 

Dollar 
Coverage 

2026 Premium 
Rate 

Total 
Premium 

Producer 
Premium 

Producer Premium with 
Enhanced Cost-Share 

A B C (A x C) =D E (D x E) =F (F x 40%) = G (G x 50%) = H 
$7,150.00 100% 10 $71,500.00 8.95% $6,399.25 $2,559.70 $1,279.85 

 

B) Claim Example: 
The producer loses 2 acres of their insured yellow onion crop due to an insured peril and meets claim 
requirements. 
 
Step 1: Value of crop lost 

2 acres × $7,150 Unit Price= $14,300 
 
Step 2: Apply 10% deductible 

$14,300 × 10% = $1,430 
 
Step 3: Total claim payment 

$14,300 − $1,430 = $12,870 
 
Total claim paid to the producer: $12,870 
 

Insured Acres Acres Lost  
Unit Price 
 (per acre) Value of Lost Crop Less 10% Deductible 

Total Claim 
Payment 

10 2 $7,150.00 $14,300.00 -$1,430.00 $12,870.00 
 
 
 
 


